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February 9, 2018

Equities
As of noon on Friday, the S&P 500 Index had fallen over 7.5% for the week and over 11% since its January 26 high.
Market participants cited rising interest rates, the potential for increased inflation, and concern over rapidly
increasing U.S. budget deficits as reasons for the market’s decline.
Our Take: In the long run, economic fundamentals determine market prices. The short run, however, can
be volatile. Whether this week’s rout is simply a correction or the start of a protracted downturn is anyone’s guess.
Stay tuned.

Municipals
The budget deal signed into law by President Trump on Friday morning includes additional disaster relief for Puerto
Rico and the U.S. Virgin Islands (USVI), which are still struggling after Hurricane Maria. Puerto Rico and the USVI
are expected to receive $4.8 billion for Medicare along with $2 billion for Puerto Rico’s energy infrastructure
improvements. The Puerto Rico Electric Power Authority, PREPA, continues to work to restore power to customers
affected by hurricane damage.
Our Take: Puerto Rico had asked the U.S. government for more funds than what was allocated in this
week’s budget. It was reported that Puerto Rico had requested $17 billion for the power grid. The funds allocated to
Puerto Rico and the USVI will be given directly to their governments, not to FEMA or other agencies. It will be the
responsibility of Puerto Rico and the USVI to use the funds wisely and work to improve their infrastructure.
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To reach a representative for your region, please contact:
U.S. West Region (AK, AR, AZ, CA, CO, HI, IA, ID, IL, KS, LA, MI(UP), MN, MO, MT, ND, NE, NM,
NV, OK, OR, SD, TX, UT, WA, WI, WY):
Joel Dykman (608) 609-4141 jdykman@reinhart-partnersinc.com
U.S. Southeast Region (AL, DC, FL, GA, KY, MD, MS, NC, PR, SC, TN, VA, WV):
Christopher Rhyne (336) 817-8206 crhyne@reinhart-partnersinc.com
U.S. Northeast Region (CT, DE, IL, IN, MA, ME, MI, NH, NJ, NY, OH, PA, RI, VT)
Christopher Hodges (443) 326-1875 chodges@reinhart-partnersinc.com

All expressions of opinions are subject to change without notice in reaction to shifting market conditions. All information is based on sources deemed
reliable, but no warranty or guarantee is made as to its accuracy or completeness. Neither the information nor any opinion expressed herein constitutes a solicitation for the purchase or sale of any securities, and should not be relied on as financial advice.
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