Week In Review
June 28, 2019

Manufacturing
The June MNI Chicago Business Barometer (Chicago PMI) fell from 54.2 to 49.7, far below expectations of 53.5.
Our Take: According to this report, manufacturing is contracting in the Chicago region. This is another in a
long list of disappointing manufacturing reports. The sector is unlikely to be a strong source of economic growth for
the foreseeable future.

Personal Income and Consumption
Personal income rose 0.5% in May, while spending increased 0.4%. Over the last twelve months, incomes and
spending have risen 4.1% and 4.2%, respectively.
Our Take: As manufacturing continues to struggle, consumers are likely to be the main driver of growth in
the second quarter. Continued increases in incomes clearly helps.

Municipals
New Jersey Governor Philip Murphy and lawmakers remain at odds over next year’s budget. Last week lawmakers
passed a $38.7 billion budget, though Governor Murphy’s tax on the wealthy was not included. However, additional
spending which was not in Governor Murphy’s original budget proposal was included. If a budget is not in place by
July 1, a government shutdown could occur.
Our Take: Governor Murphy indicated that he would sign a budget bill before the deadline to avoid a
shutdown, which would furlough workers and affect government services, state parks, and beaches. Many expect
Murphy to veto some of the additional spending items, which could then be overridden by lawmakers. The governor
and lawmakers have two days to complete the budget process. A shutdown is clearly not in the best interest of New
Jersey residents.
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To reach a representative for your region, please contact:
U.S. West Region (AK, AR, AZ, CA, CO, HI, IA, ID, IL, KS, LA, MI(UP), MN, MO, MT, ND, NE, NM,
NV, OK, OR, SD, TX, UT, WA, WI, WY):
Joel Dykman (608) 609-4141 jdykman@reinhart-partnersinc.com
U.S. Southeast Region (AL, DC, FL, GA, KY, MD, MS, NC, PR, SC, TN, VA, WV):
Christopher Rhyne (336) 817-8206 crhyne@reinhart-partnersinc.com
U.S. Northeast Region (CT, DE, IL, IN, MA, ME, MI, NH, NJ, NY, OH, PA, RI, VT)
Christopher Hodges (443) 326-1875 chodges@reinhart-partnersinc.com

All expressions of opinions are subject to change without notice in reaction to shifting market conditions. All information is based on sources deemed
reliable, but no warranty or guarantee is made as to its accuracy or completeness. Neither the information nor any opinion expressed herein constitutes a solicitation for the purchase or sale of any securities, and should not be relied on as financial advice.

Reinhart Partners, Inc.

1500 W. Market Street, Suite 100
Mequon, WI 53092
262-241-2020
www.reinhart-partnersinc.com

